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Before you invest, you may want to review the Fund’s complete prospectus, which contains more information about 

the Fund and its risks. You can find the Fund’s prospectus and other information about the Fund at http://dhfunds.com. You 

can also get this information at no cost by calling 1-800-594-7930, emailing art.day@dayhagan.com or by asking any 

financial intermediary that offers shares of the Fund. The Fund’s prospectus and statement of additional information, both 
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at the website or phone number noted above. 
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FUND SUMMARY – DAY HAGAN/NED DAVIS RESEARCH SMART SECTOR FIXED 

INCOME ETF 
 

Investment Objective: The Fund’s investment objective is total return, consisting of income and capital 

appreciation. 
 

Fees and Expenses: This table describes the fees and expenses that you may pay if you buy, hold, and sell shares 

of the Fund. You may pay other fees, such as brokerage commissions and other fees to financial 

intermediaries, which are not reflected in the table and example below. 

 
Shareholder Fees 
(fees paid directly from your investment) 

 
None 

 

Annual Fund Operating Expenses 
(expenses that you pay each year as a percentage of the value of your investment) 

Management Fee(1) 0.68% 

Distribution and/or Service Fee (12b-1) Fees 0.00% 

Other Expenses(1)(2) 0.00% 

Acquired Fund Fees and Expenses(2)(3) 0.13% 

Total Annual Operating Expenses(2) 0.81% 
 

(1) The management fee is structured as a “unified fee,” out of which the Fund’s adviser pays all routine expenses of the Fund, except for 

the Fund’s management fee; payments under any 12b-1 plan; taxes; brokerage commissions and trading costs; interest (including 

borrowing costs and overdraft charges); short sale dividends and interest expenses; acquired fund fees and expenses; and non-routine 

or extraordinary expenses of the Fund (such as litigation or reorganizational costs), each of which is paid by the Fund. 
(2) Acquired Fund Fees and Expenses are the indirect costs of investing in other investment companies. The Total Annual Fund Operating 

expenses in this fee table will not correlate to the expense ratio in the Fund’s Financial Highlights because the financial statements 

include only the direct operating expenses incurred by the Fund, not the indirect costs of investing in other investment companies. 

 

Example: This Example is intended to help you compare the cost of investing in the Fund with the cost of investing 

in other funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then 

redeem or hold all of your shares at the end of those periods. This Example does not reflect the effect of brokerage 

commissions or other transaction costs you pay in connection with the purchase or sale of Fund shares. The Example 

also assumes that your investment has a 5% return each year and that the Fund’s operating expenses remain the 

same. Although your actual costs may be higher or lower, based on these assumptions your costs would be: 

 
1 Year 3 Years 5 Years 10 Years 

$83 $259 $450 $1,002 

 

Portfolio Turnover: The Fund pays transaction costs, such as commissions, when it buys and sells securities (or 

“turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in 

higher taxes when Fund shares are held in a taxable account. These costs, which are not reflected in annual fund 

operating expenses or in the Example, affect the Fund’s performance. During the fiscal year ended April 30, 2023, 

the Fund’s portfolio turnover rate was 174% of the average value of its portfolio. 
 

Principal Investment Strategy 
 

The Fund’s investment advisor, Day Hagan Asset Management (the “Advisor”), actively manages the Fund’s 

portfolio using proprietary investment models co-developed with Ned Davis Research (“NDR”). The Fund is 

considered a “fund of funds” that, under normal market conditions, seeks to achieve its investment objective by 

principally investing in unaffiliated fixed income exchange traded funds that invest in fixed income categories 

(“Underlying Funds”). The fixed income categories to which the Fund may seek exposure through the Underlying 
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Funds are U.S. investment grade corporate bonds, U.S. long-term treasury securities, U.S. mortgage-backed 

securities, international investment grade bonds, U.S. treasury inflation-protected securities, U.S. high yield bonds, 

emerging market bonds, and U.S. floating rate notes (each, a “Category”, and, collectively, the “Categories”). The 

Fund will attempt to enhance returns relative to the Bloomberg US Aggregate Bond Index by overweighting and 

underweighting its exposure to the Categories and may reduce its overall exposure to certain ETFs as determined 

by its risk management model. 
 

Under normal market conditions, the Fund will invest, indirectly through the Underlying Funds, at least 80% of its 

net assets, plus the amount of any borrowings for investment purposes, in fixed income securities and other 

instruments that have economic characteristics similar to such securities. The Fund may invest in Underlying Funds 

without any constraints as to the duration (i.e., the sensitivity of a fixed income security’s price to interest rate 

changes), maturity and country of domicile (including emerging market countries) of the securities held by the 

Underlying Funds. Certain of the Underlying Funds may hold, without limit, debt securities of any credit quality 

including below investment grade debt securities (also known as “junk” bonds) and may invest in debt securities 

that are in default. 
 

The Fund utilizes a model to determine its allocation to each Category. The model combines unique macroeconomic 

and technical indicators that are designed to (i) evaluate the relative attractiveness of Underlying Funds across 

Categories; (ii) reallocate assets from Categories with unfavorable characteristics to areas providing the greatest 

opportunities; and (iii) protect capital by lowering duration and reducing credit risk during weak economic 

environments. The indicators for each Category focus on risk/reward characteristics of each Category with the goal 

of investing in the areas that have the highest probability of maximizing total return. By combining multiple and 

diverse indicators, which historically have been shown to add value in Category allocation decisions, the model 

seeks to objectively assess the weight of the evidence and generate Category allocation recommendations. The 

Fund’s allocation to a particular Category may be greater than 25%. Conversely, the Fund’s allocation to a particular 

Category may be reduced to 0% if the Category’s model composite is at low levels. 

 
The Fund also utilizes a risk model to identify potential broader equity market risks that could negatively impact 

certain fixed income Categories. Should the model generate a sell signal for equities, the Fund may reduce exposure 

to fixed income Categories that have historically evidenced a positive correlation with equities. Categories that 

have historically had positive correlations with U.S. equities are U.S. floating rate notes, U.S. investment grade 

corporate bonds, U.S. high yield bonds, and emerging market bonds. During times when the model is on a sell 

signal, portions of the Fund’s allocations to these Categories will be allocated to cash and cash equivalents, including 

short term U.S. Treasury ETFs, U.S. Treasury securities, and money market funds. The Fund will increase its fixed 

income investments when the model returns to levels indicating that major risks have potentially subsided. 

 
The Fund’s portfolio is rebalanced monthly, although the Advisor may engage in intra-month trades if the  

models show substantial changes. The Fund actively trades its portfolio securities in an attempt to achieve its  

investment objective ; trading activity may also be increased in periods of high market volatility. 

 

The Fund is classified as “non-diversified” for purposes of the Investment Company Act of 1940 (the “1940 Act”), 

which means a relatively high percentage of the Fund’s assets may be invested in the securities of a limited number 

of issuers. 
 

Principal Investment Risks 
 

As with any ETF, there is no guarantee that the Fund will achieve its objective. Investment markets are unpredictable 

and there will be certain market conditions where the Fund will not meet its investment objective and will lose 

money. The Fund’s net asset value, market price and returns will vary and you could lose money on your investment 

in the Fund and those losses could be significant.  
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The following summarizes the principal risks of investing in the Fund. These risks could adversely affect the net 

asset value, market price, total return and the value of the Fund and your investment. These risks affect the Fund 

directly as well as through the ETFs in which it invests. 
 

Active Trading Risk. The Fund may trade securities actively, which could increase its transaction costs (thereby 

lowering its performance) and could increase the amount of taxes you owe by generating short-term gains, which 

may be taxed at a higher rate. Under certain market conditions, the Fund’s turnover may be very high and 

considerably higher than that of other funds. 
 

Authorized Participant Risk. The Fund has a limited number of financial institutions that may act as Authorized 

Participants. An “Authorized Participant” is a participant in the Continuous Net Settlement System of the National 

Securities Clearing Corporation or the Depository Trust Company (“DTC”) and that has executed a Participant 

Agreement with the Fund’s distributor (“Distributor”). To the extent these Authorized Participants exit the business 

or are unable to process creation and/or redemption orders and no other Authorized Participant is able to step 

forward to process creation and/or redemption orders, in either of these cases, shares of the Fund may trade like 

closed-end fund shares at a discount to NAV and possibly face delisting. 
 

Cash and Cash Equivalents Risk. The Fund may have significant investments in cash or cash equivalents. When 

a substantial portion of a portfolio is held in cash or cash equivalents, there is the risk that the value of the cash 

account, including interest, will not keep pace with inflation, thus reducing purchasing power over time. 

Additionally, in rising markets, holding cash or cash equivalents may adversely affect the Fund’s performance and 

the Fund may not achieve its investment objective. 
 

Changing Fixed Income Market Conditions Risk. The historically low interest rate environment observed over 
the past couple years was created in part by actions taken by the Board of Governors of the Federal Reserve System 
(the “Federal Reserve”) to keep the federal funds rate at a low level, including expanding the scope of its repurchase 
agreement operations, and purchasing large quantities of securities issued or guaranteed by the U.S. government, 
its agencies or instrumentalities on the open market. More recently the Federal Reserve began raising the federal 
funds rate in an effort to help fight inflation. Increases in the federal funds and equivalent foreign interest rates or 
other changes to monetary policy or regulatory actions may expose fixed income markets to heightened volatility 
and reduced liquidity for certain fixed income investments, particularly those with longer maturities. It is difficult 
to predict the impact of interest rate changes on various markets. Such policy changes may expose fixed-income 
and related markets to heightened volatility and may reduce liquidity for certain Fund investments, which could 
cause the value of the Fund to decrease to the extent that it invests in fixed income securities. 
 

Credit Risk. Credit risk is the risk that an issuer of a security will fail to pay principal and interest in a timely 

manner, reducing the Fund’s total return. There is a risk that issuers will not make payments on fixed income 

securities held by the Fund, resulting in losses to the Fund. In addition, the credit quality of fixed income securities 

held by the Fund may be lowered if an issuer’s financial condition changes. The issuer of a fixed income security 

may also default on its obligations. 
 

Credit Risk (for Floating Rate Loans). Credit risk is the risk that the issuer of a security and other instrument will 

not be able to make principal and interest payments when due. The value of the Fund’s shares, and the Fund’s ability 

to pay dividends, is dependent upon the performance of the assets in its portfolio. Prices of the Fund’s investments 

can fall if the actual or perceived financial health of the borrowers on, or issuers of, such investments deteriorates, 

whether because of broad economic or issuer-specific reasons. In severe cases, the borrower or issuer could be late 

in paying interest or principal, or could fail to pay altogether. 
 

Duration Risk. Longer-term securities may be more sensitive to interest rate changes, particularly in periods of 

rising interest rates. Effective duration estimates price changes for relatively small changes in rates. If rates rise 

significantly, effective duration may tend to understate the drop in a security’s price. If rates drop significantly, 

effective duration may tend to overstate the rise in a security’s price. Duration should not be confused with maturity. 

The maturity of a fixed income security is a measure of the amount of time left until the security 
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“matures” or repays its face value. In contrast, duration measures the price sensitivity of a fixed income security to 

changes in interest rates rather than the amount of time remaining to maturity. Longer duration tends to result in 

greater volatility and a greater sensitivity to interest rate changes. For example, a five-year duration means that the 

fixed income security will decrease in value by 5% if interest rates rise 1% and increase in value by 5% if interest 

rates fall 1%. 
 

Emerging Markets Risk. Emerging market countries may have relatively unstable governments, weaker 

economies, and less-developed legal systems with fewer security holder rights. Securities law and the enforcement 

of systems of taxation in many emerging market countries may change quickly and unpredictably, and the ability 

to bring and enforce actions, or to obtain information needed to pursue or enforce such actions, may be limited. 

Companies in emerging market countries generally may be subject to less stringent regulatory, disclosure, financial 

reporting, accounting, auditing and recordkeeping standards than companies in more developed countries. As a 

result, information, including financial information, about such companies may be less available and reliable, which 

can impede the Fund’s ability to evaluate such companies. Emerging market economies may be based on only a 

few industries and security issuers may be more susceptible to economic weakness and more likely to default. 

Emerging market securities also tend to be less liquid and the prices of such securities tend to be more volatile than 

the securities of issuers located in developed markets. 
 

ETF Structure Risks. The Fund, and the ETFs the Fund invests in, are structured as ETFs and as a result are subject 

to special risks, including: 
 

o Not Individually Redeemable. Shares are not individually redeemable and may be redeemed by the 
Fund at NAV only in large blocks known as “Creation Units.” You may incur brokerage costs 
purchasing enough Shares to constitute a Creation Unit. Fund shares are typically bought and sold 
in the secondary market and investors typically pay brokerage commissions or other charges on 
these transactions. 

o Trading Issues. Trading in Shares on the NYSE Arca, Inc. (the “Exchange”) may be halted due to 
market conditions or for reasons that, in the view of the Exchange, make trading in Shares 
inadvisable, such as extraordinary market volatility. There can be no assurance that Shares will 
continue to meet the listing requirements of the Exchange. An active trading market for the Fund’s 
shares may not be developed or maintained. If the Fund’s shares are traded outside a collateralized 
settlement system, the number of financial institutions that can act as authorized participants that 
can post collateral on an agency basis is limited, which may limit the market for the Fund’s shares. 

o Market Price Variance Risk. The market prices of Shares will fluctuate in response to changes in 
NAV and supply and demand for Shares and will include a “bid-ask spread” charged by the 
exchange specialists, market makers or other participants that trade the particular security. There 
may be times when the market price and the NAV vary significantly. This means that Shares may 
trade at a discount to NAV. 

▪ In times of market stress, market makers may step away from their role market 

making in shares of ETFs and in executing trades, which can lead to differences 

between the market value of Fund shares and the Fund’s net asset value. 

▪ The market price for the Fund’s shares may deviate from the Fund’s net asset 

value, particularly during times of market stress, with the result that investors may 

pay significantly more or significantly less for Fund shares than the Fund’s net 

asset value, which is reflected in the bid and ask price for Fund shares or in the 

closing price. 

▪ When all or a portion of an ETF’s underlying securities trade in a market that is 

closed when the market for the Fund’s shares is open, there may be changes from 

the last quote of the closed market and the quote from the Fund’s domestic trading 

day, which could lead to differences between the market value of the Fund’s shares 

and the Fund’s net asset value. 
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▪ In stressed market conditions, the market for the Fund’s shares may become less 

liquid in response to the deteriorating liquidity of the Fund’s portfolio. This 

adverse effect on the liquidity of the Fund’s shares may, in turn, lead to differences 

between the market value of the Fund’s shares and the Fund’s net asset value. 
 

Extension Risk. When interest rates rise, anticipated prepayments may occur at a slower-than expected rate, thus 

effectively extending the maturity of mortgage-backed securities. Prices of longer-term securities generally 

fluctuate more widely in response to changes in interest rates than prices of shorter-term securities. 
 

Financial Markets Regulatory Risk. Policy changes by the U.S. government or its regulatory agencies and 

political events within the U.S. and abroad may, among other things, affect investor and consumer confidence and 

increase volatility in the financial markets, perhaps suddenly and to a significant degree, which may adversely 

impact the Fund’s operations, universe of potential investment options, and return potential. 
 

Fixed Income Securities Risk. The value of fixed income securities will fluctuate with changes in interest rates. 

Typically, a rise in interest rates causes a decline in the value of fixed income securities owned by the Fund. In 

general, the market price of fixed income securities with longer maturities will increase or decrease more in response 

to changes in interest rates than shorter-term securities. Other risk factors include credit risk (the debtor may 

default), extension risk (an issuer may exercise its right to repay principal on a fixed rate obligation held by the 

Fund later than expected), and prepayment risk (the debtor may pay its obligation early, reducing the amount of 

interest payments). These risks could affect the value of a particular investment by the Fund, possibly causing the 

Fund’s share price and total return to be reduced and fluctuate more than other types of investments. 
 

Floating Rate Loans Risk. A Fund may invest in floating rate loans that are senior in the capital structure of the 

borrower or issuer, and that are secured with specific collateral. Loans that are senior and secured generally involve 

less risk than unsecured or subordinated debt and equity instruments of the same borrower because the payment of 

principal and interest on senior loans is an obligation of the borrower that, in most instances, takes precedence over 

the payment of dividends or the return of capital to the borrower’s shareholders, and payments to bond holders; and 

because of the collateral supporting the repayment of the debt instrument. However, the value of the collateral may 

not equal a Fund’s investment when the debt instrument is acquired or may decline below the principal amount of 

the debt instrument subsequent to the Fund’s investment. Also, to the extent that collateral consists of stocks of the 

borrower, or its subsidiaries or affiliates, a Fund bears the risk that the stocks may decline in value, be relatively 

illiquid, or may lose all or substantially all of their value, causing the Fund’s investment to be under-collateralized. 

Therefore, the liquidation of the collateral underlying a floating rate loan in which a Fund has invested, may not 

satisfy the borrower’s obligation to the Fund in the event of non-payment of scheduled interest or principal, and the 

collateral may not be able to be readily liquidated. 
 

In the event of the bankruptcy of a borrower or issuer, a Fund could experience delays and limitations on its ability 

to realize the benefits of the collateral securing the Fund’s investment. Among the risks involved in a bankruptcy 

are assertions that the pledge of collateral to secure a loan constitutes a fraudulent conveyance or preferential transfer 

that would have the effect of nullifying or subordinating a Fund’s rights to the collateral. 
 

Floating rate loans are also subject to interest rate risk arising from changes in short-term market interest rates. If 

short-term market interest rates fall, the yield on a Fund’s shares will also fall. Conversely, when short-term market 

interest rates rise, because of the lag between changes in such short-term rates and the resetting of the floating rates 

on the floating rate debt in a Fund’s portfolio, the impact of rising rates will be delayed to the extent of such lag. 

The impact of market interest rate changes on a Fund’s yield will also be affected by whether, and the extent to 

which, the floating rate debt in the Fund’s portfolio is subject to floors on the base rate on which interest is calculated 

for such loans. So long as the base rate for a loan remains under the floor, changes in short-term interest rates will 

not affect the yield on such loans. In addition, to the extent that the interest rate spreads on floating rate debt in a 

Fund’s portfolio experience a general decline, the yield on the Fund’s shares will fall and the value of the Fund’s 

assets may decrease, which will cause the Fund’s net asset value to decrease. 
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The floating rate debt in which a Fund invests may be generally rated lower than investment-grade credit quality, 

i.e., rated lower than “Baa3” by Moody’s Investors Service, Inc. (“Moody’s”) or “BBB-” by S&P Global Ratings 

(“S&P”), or have been made to borrowers who have issued debt securities that are rated lower than investment- 

grade in quality or, if unrated, would be rated lower than investment-grade credit quality. Investment decisions for 

a Fund will be based largely on the credit analysis performed by the Advisor, and not entirely on rating agency 

evaluation. This analysis may be difficult to perform. Information about a loan and its borrower generally is not in 

the public domain. Many borrowers have not issued securities to the public and are not subject to reporting 

requirements under federal securities laws. Generally, however, borrowers are required to provide financial 

information to lenders and information may be available from other loan market participants or agents that originate 

or administer loans. Certain bank loans may not be considered “securities,” and purchasers, such as a Fund, therefore 

may not be entitled to rely on the protections of federal securities laws, including antifraud provisions. 
 

Foreign Investment Risk. Investments in foreign securities tend to be more volatile and less liquid than 

investments in U.S. securities because, among other things, they involve risks relating to political, social and 

economic developments abroad, including economic sanctions, as well as risks resulting from differences between 

the regulations and reporting standards and practices to which U.S. and foreign issuers are subject. Investing in 

foreign securities includes trading related risks (e.g., government supervision and regulation of foreign securities 

and currency markets, trading systems and brokers maybe less than in the U.S., and foreign securities may be subject 

to foreign governmental restrictions such as exchange controls). All of the risks of investing in foreign securities 

are typically increased by investing in emerging market countries. Securities denominated in foreign currencies may 

be adversely affected by changes in currency rates and by substantial currency conversion costs.  
 

Income Risk. The Fund’s distributions to shareholders may decline when prevailing interest rates fall, when the 

Fund experiences defaults on debt securities it holds, or when the Fund realizes a loss upon the sale of a debt 

security. 
 

Inflation Protected Securities Risk. Inflation-protected debt securities tend to react to changes in real interest 

rates. Real interest rates represent nominal (stated) interest rates reduced by the expected impact of inflation. In 

general, the price of an inflation-protected debt security can fall when real interest rates rise, and can rise when real 

interest rates fall. Interest payments on inflation-protected debt securities can be unpredictable and will vary as the 

principal and/or interest is adjusted for inflation. 
 

Interest Rate Risk. Interest rate risk is the risk that prices of fixed income securities overall, including the prices 

of securities held by the Fund, will decline over short or long periods of time due to rising interest rates. Fixed 

income securities with longer maturities tend to be more sensitive to interest rates than fixed income securities with 

shorter maturities. The maturity and effective duration of the Fund’s investment portfolio may vary materially, from 

time to time, and there is no assurance that the Fund will achieve or maintain any particular target maturity or 

effective duration of its investment portfolio. 

 

Investment Style Risk. The type of securities in which the Fund focuses may underperform other assets or the 

overall market. 
 

Junk Bond Risk. Lower-quality bonds, known as “high yield” or “junk” bonds, present greater risk than bonds of 

higher quality, including an increased risk of default. An economic downturn or period of rising interest rates could 

adversely affect the market for these bonds and reduce the Fund’s ability to sell its bonds. The lack of a liquid 

market for these bonds could decrease the Fund’s share price. 
 

Management Risk. The Advisor’s reliance on its sector allocation and risk management strategies and related 

judgments about the value and potential appreciation of securities in which the Fund invests may prove to be 

incorrect. The Advisor may not successfully implement the Fund’s investment strategies and, as a result, the Fund 

may not meet its investment objective and/or underperform other investment vehicles with similar investment 

objectives and strategies. 
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Market Risk. The value of securities in the Fund’s portfolio will fluctuate and, as a result, the Fund’s NAV or 

market price per share may decline suddenly or over a sustained period of time. Factors such as domestic and foreign 

economic growth rates and market conditions, interest rate levels and political events may adversely affect the 

securities markets.  
 

Mortgage-Backed Securities Risk. Mortgage-backed securities represent participating interests in pools of 

residential mortgage loans, some of which mortgage loans are guaranteed by the U.S. government, its agencies or 

instrumentalities. These guarantees are made at the “loan level” and relate only to the payment of principal and 

interest on the underlying mortgage loans. These loan level governmental guarantees do not cover the payment of 

principal and interest on, or fluctuations in the market values of, the related mortgage-backed securities, and do not 

apply to investors’ purchase of shares of the Fund. 
 

Mortgage-backed securities issued or guaranteed by governmental agencies or instrumentalities such as Ginnie Mae, 

or government-sponsored entities such as Fannie Mae and Freddie Mac, are generally known as “agency mortgage-

backed securities.” Agency mortgage-backed securities are backed by mortgage loans that satisfy the underwriting 

and other criteria published by the applicable governmental entity. The payment of interest and principal on these 

mortgage-backed securities is generally guaranteed by the applicable governmental entity. 

 

Mortgage-backed securities issued by private issuers are also known as “non-agency” mortgage-backed securities. 

Non-agency mortgage-backed securities are not subject to the same stringent underwriting requirements as agency 

mortgage-backed securities and, therefore, the mortgage loans underlying privately issued mortgage-backed 

securities may have less favorable collateral, credit risk or other underwriting characteristics, and wider variances 

in interest rate, term, size, purpose and borrower characteristics. The market for non-agency mortgage-backed 

securities is smaller and less liquid than the market for agency mortgage-backed securities. 
 

Mortgage-backed securities do not have a fixed maturity and their expected maturities may vary as interest rates 

rise or fall. An increased rate of prepayments on the Fund’s mortgage-backed securities will result in an unforeseen 

loss of interest income to the Fund as the Fund may be required to reinvest assets at a lower interest rate. A decreased 

rate of prepayments lengthens the expected maturity of a mortgage-backed security. The prices of mortgage-backed 

securities may decrease more than prices of other fixed-income securities when interest rates rise. The liquidity of 

mortgage-backed securities may change over time. 
 

Model and Data Risk. Like all quantitative analysis, the investment models utilized by the Advisor carry the risk 

that the ranking system, valuation results and predictions might be based on one or more incorrect assumptions, 

insufficient historical data, inadequate design, or may not be suitable for the purpose intended. In addition, models 

may not perform as intended for many reasons including errors, omissions, imperfections or malfunctions. Because 

the use of models are usually constructed based on data supplied by third parties, the success of the Advisor’s use 

of such models is dependent on the accuracy and reliability of the supplied data. Historical data inputs may be 

subject to revision or corrections, which may diminish data reliability and quality of predictive results. Changing 

and unforeseen market dynamics could also lead to a decrease in the short-term or long-term effectiveness of a 

model. Models may lose their predictive validity and incorrectly forecast future market behavior and asset prices, 

leading to potential losses. No assurance can be given that a model will be successful under all or any market 

conditions. 
 

New Fund Risk. The Fund is a relatively new fund with limited history of operations as an ETF for investors to 

evaluate. If the Fund is unable to achieve an economic size, expenses will be higher than expected and the Fund 

might close, which could produce adverse tax consequences for shareholders. 
 

Non-Diversification Risk. The Fund is classified as a “non-diversified” fund under the 1940 Act. Accordingly, the 

Fund may invest a greater portion of its assets in the securities of a single issuer than if it were a “diversified” fund. 

To the extent that the Fund invests a higher percentage of its assets in the securities of a single issuer, the Fund is 

subject to a higher degree of risk associated with and developments affecting that issuer than a fund that invests 

more widely. 
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Prepayment Risk. The Fund may invest in debt securities that may be paid off early when the issuer of a debt 

security can repay the principal prior to a security’s maturity. If interest rates are falling, the Fund may have to 

reinvest the unanticipated proceeds at lower interest rates, resulting in a decline in the Fund’s income. 
 

Real Estate Risk. The Fund is subject to the risks of the real estate market as a whole, such as taxation, regulations 

and economic and political factors that negatively impact the real estate market and the direct ownership of real 

estate. These may include decreases in real estate values, overbuilding, rising operating costs, interest rates and 

property taxes. In addition, some real estate related investments are not fully diversified and are subject to the risks 

associated with financing a limited number of projects. 
 

Underlying Fund Risk. The ETFs and money market funds (“Underlying Funds”) in which the Fund invests are 

subject to investment advisory and other expenses, which will be indirectly paid by the Fund. As a result, the cost 

of investing in the Fund will be higher than the cost of investing directly in the Underlying Funds and may be higher 

than other funds that invest directly in stocks and bonds. Each of the Underlying Funds is subject to its own specific 

risks. 

 

U.S. Government Obligations Risk. U.S. Treasury obligations are backed by the “full faith and credit” of the U.S. 

government and generally have negligible credit risk. However, due to fluctuations in interest rates, the market 

value of such securities may vary during the period shareholders own shares of the Fund. Securities issued or 

guaranteed by federal agencies or authorities and U.S. government-sponsored instrumentalities or enterprises may 

or may not be backed by the full faith and credit of the U.S. government. The Fund may be subject to such risk to 

the extent it invests in securities issued or guaranteed by federal agencies or authorities and U.S. government- 

sponsored instrumentalities or enterprises. 

 

For more information, please see the section of the Fund’s Prospectus entitled “Additional Information About the 

Funds’ Principal Investment Strategies and Related Risks.”  
 

Performance: 

 

The bar chart and accompanying table shown below provide an indication of the risks of investing in the Fund by 

showing the total return of its shares for each full calendar year, and by showing how its average annual returns 

compare over time with those of a broad-based market index. How the Fund has performed in the past (before and 

after taxes) is not necessarily an indication of how it will perform in the future. Updated performance information 

is available at no cost at www.dhfunds.com or by calling 1-800-594-7930. 
 

  

http://www.dhfunds.com/
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Annual Total Returns 
 

           
 

During the period shown in the bar chart, the highest return for a quarter was 1.31% (quarter ended December 31, 

2022), and the lowest return for a quarter was -5.20% (quarter ended June 30, 2022). 
 

The Fund’s year-to-date return as of June 30, 2023 was 2.90%. 
 

Average Annual Total Returns 

(For periods ended December 31, 2022) 
 

 

1 Year 

Since Inception 

(September 29, 2021)      

Return Before Taxes (12.65)%    (9.69)% 

Return After Taxes on Distributions (13.30)%  (10.43)% 

Return After Taxes on Distributions and 

Sale of Fund Shares 
 (7.49)%   (7.65)% 

Bloomberg US Aggregate Bond Index 

(reflects no deduction for fees, expenses 

or taxes) 

(13.01)% (10.42)% 

 

After-tax returns are calculated using the highest historical individual federal marginal income tax rate and do not 

reflect the impact of state and local taxes. Actual after-tax returns depend on a shareholder’s tax situation and may 

differ from those shown. After-tax returns are not relevant for shareholders who hold Fund shares in tax-advantaged 

accounts or to shares held by non-taxable entities. 

 

Advisor: Donald L. Hagan, LLC, doing business as Day Hagan Asset Management, is the Fund’s investment advisor. 
 

Portfolio Managers: Donald Hagan and Arthur Day, each Managing Members of the Advisor, and Regan Teague, 

Portfolio Manager of the Advisor, serve as the Fund’s Portfolio Managers and are primarily responsible for the day- 

to-day management of the Fund. Mr. Hagan is the Lead Portfolio Manager of the Fund. Messrs. Hagan, Day and 

Teague have served the Fund in this capacity since it commenced operations in September 2021. 
 

Purchase and Sale of Fund Shares: You may purchase and sell individual Fund shares at market prices on the 

NYSE Arca, Inc. (the “Exchange”) through your financial institution on each day that the Exchange is open for 

business (“Business Day”). Because individual Fund shares trade at market prices rather than at their NAV, shares 

may trade at a price greater than NAV (premium) or less than NAV (discount). You may incur costs attributable to 

the difference between the highest price a buyer is willing to pay to purchase shares of the Fund (bid) and the lowest 

price a seller is willing to accept for shares of the Fund (ask) when buying or selling shares in the secondary market 

-12.65%

-20%

-10%

0%

2022
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(the “bid-ask spread”). 
 

Recent information, including information on the Fund’s NAV, market price, premiums and discounts, and bid-ask 

spreads, will be available online at www.dhfunds.com. 
 

Tax Information: The Fund’s distributions are taxable as ordinary income or capital gains, except when your 

investment is through a tax-advantaged account such as an Individual Retirement Account (IRA) or you are a tax- 

exempt investor. Distributions from a tax-advantaged account may be taxed as ordinary income when withdrawn 

from such account. 
 

Payments to Broker-Dealers and Other Financial Intermediaries: If you purchase the Fund through a broker- 

dealer or other financial intermediary (such as a bank), the Advisor and its related companies may pay the 

intermediary for the sale of Fund shares and related services. These payments may create a conflict of interest by 

influencing the broker-dealer or other intermediary and your salesperson to recommend the Fund over another 

investment. Ask your salesperson or visit your financial intermediary’s website for more information. 
 

http://www.dhfunds.com/

